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OVERVI EW

* W have reviewed the performance of the underlying collateral and
structural features of the transaction.

* W have also reviewed the | evels of asset delinquencies, obligor
concentration, and credit enhancenent to the rated notes.

* As a result, we have taken various rating actions on FTPYME Bancaja 3.

 FTPYME Bancaja 3 is a Spanish SME CLO transaction that closed in Cctober
2004. The portfolio is static and conprises | oans nade by Bancaja to
Spani sh SME entities between 1994 and 2004. Bancaja acts as servicer of
t hese | oans.

MADRI D ( St andard & Poor's) June 6, 2011--Standard & Poor's Ratings Services
today took various credit rating actions on FTPYME Bancaja 3, Fondo de
Titulizacion de Activos.

Specifically, we:

 Rermoved from Credit WAt ch negative our rating on the class A3(G notes;

« Lowered and renoved from Credi t Wat ch negative our rating on the class B
notes; and

e Lowered our ratings on the class C and D notes (see |list below).

Today's rating actions follow our review of the credit quality of the
underlying collateral of |loans to Spanish small and nidsize enterprises (SMES)
originated and currently serviced by Caja de Ahorros de Val encia, Castellon y
Alicante (Bancaja).

Qur ratings on the notes in this transaction address the tinely paynent of
i nterest due under the rated notes, and ultinate paynent of principal at
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maturity of the rated notes.

The collateral in this transaction conprises secured and unsecured | oans
granted by Bancaja to Spanish SME entities between 1994 and 2004. Although the
transaction is seasoned with a | ow pool factor, the underlying collateral now
mai nly conprises |loans that were restructured in 2008 and 2009. Due to the
seasoni ng of the transaction, there are obligor concentration issues: The top
20 obligors in the underlying collateral represent 32% of the current
portfolio balance, as per the |latest data available. The top obligor in this
transaction represents 3.60% of the current portfolio, while the top five and
top 10 obligors represent 13% and 21% of the current portfolio, respectively.
These | evel s of obligor concentration are higher than we generally see in
other simlar transactions, and in our opinion this negatively affects the
credit stability of our ratings. This is because, in our view, the transaction
is highly exposed to the systemic risk that could be triggered by the negative
credit nmigration of a very snall nunber of obligors.

Due to the increase in defaults exacerbated by the obligor concentration and
| ower -t han- expect ed recoveries, the transaction is currently
undercol | ateral i zed--nmeaning that in our opinion there is insufficient
performng collateral available to fully repay the principal anopunt

out standing of all the rated notes. Although the |evel of credit enhancenent
provi ded by the performing balance is currently positive for the class A3(Q,
B, and C notes, it is negative for the class D notes.

Based on the | atest avail able investor report, the pool factor is 10.34% and
assets classified as delinquent (those in arrears between three nonths and 18
nonths fromthe paynent due date) account for 1.86% of the current portfolio.

Al t hough del i nquency | evel s appear to be stabilizing, we observe that the
rollover rate fromdelinquency to default is high. Based on the | atest

avail abl e data, the |evel of cunulative defaulted assets accounts for 1.38% of
the original pool at closing, and 13.33% of the current bal ance of the
portfolio.

Furthernore, the data indicate that the level of recoveries on defaulted
assets is lower than our initial assunptions, as the |level of recovery
proceeds reported by the trustee are currently averagi ng 11.30% of the
defaul ted amount, and these recoveries are not show ng any inproving trend.

Regardi ng the structural features of the notes, all classes are redeem ng
sequentially, and credit enhancenent to the rated notes is provided by the
subordi nati on of |ower-ranking classes and the reserve fund. This reserve fund
has been fully depleted since the June 2010 interest paynent date, and is

t herefore not providi ng any enhancenent to the notes. As such, the curing of
defaul ts and del i nquencies is now only possible through the excess spread
generated by the portfolio.

The transaction benefits froman interest rate swap providing a | evel of
excess spread of 0.87% of the perforning bal ance of the | oans; however, we are
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not giving any credit to the swap features in this transaction, as the swap
counterparty is Bancaja, on which we withdrew our rating in Decenber 2008 (see
"Caja de Ahorros de Valencia, Castell6n y Alicante Ratings Wthdrawmm At

Bancaj a's Request," published on Dec. 10, 2008). No substitution of the swap
provi der has taken place since; therefore, Bancaja becane an ineligible swap
provider at the end of the remedy period that followed the rating wthdrawal .

In our projections, and based on the current capital structure, the excess
spread provided by the performng assets is offset by the |evels of
nonperform ng assets, even if the amounts of interest under the notes are
relatively | ow conmpared with the spread generated at the portfolio level. This
i ndicates that the reserve fund is not likely to be replenished. Furthernore,
we anticipate that current |evels of undercollateralization wuld Iikely

i ncrease as principal would be drawn to fund interest.

As a consequence, we have |owered our rating on the class D notes to ' CCC
(sf)' from'B+ (sf)' as, in our opinion, the issuer will not have the capacity
to neet its financial conmmtnent regarding the principal due at maturity under
t hose not es.

We have al so | owered our ratings on the class B and C notes to reflect our
view of the issuer's weakening capacity to nmeet its financial commtnents.

We placed the rating on the class A3(G notes on CreditWatch negative on Jan.
18, 2011, when our updated counterparty criteria becane effective (see "EMEA
Structured Finance CreditWatch Actions In Connection Wth Revised Counterparty
Criteria"). That rating action was triggered by the rating on Banco Popul ar
Espanol S. A at the time of the action, and its involvenment in the transaction
as direct limted support. Follow ng the downgrade of Banco Popul ar Espanol on
Feb. 22, 2011, we placed on CreditWatch negative the rating on the class B
notes on March 11, 2011 (see "Related Criteria And Research").

Taki ng into account the replacement of Banco Popul ar Espanol (A-/Negative/A-2)
as bank account provider by a 'AA -rated entity, we consider that ratings of
"AAA (sf)' on class A3(G, and 'A- (sf)' on class B are consistent with our
criteria. We have therefore renoved these classes from CreditWatch negati ve.

RELATED CRI TERI A AND RESEARCH

 Standard & Poor's Ratings Definitions, April 27, 2011

e Spanish Structured Finance CreditWatch Actions In Connection Wth Revi sed
Counterparty Criteria—March 11, 2011, March 11, 2011

* Negative Rating Actions Taken On Four Spani sh Banks In The Context O A
Difficult 2011, Feb. 22, 2011

e Principles O Credit Ratings, Feb. 16, 2011

« EMEA Structured Finance CreditWatch Actions In Connection Wth Revi sed
Counterparty Criteria, Jan. 18, 2011

* Counterparty And Supporting Obligations Update, Jan. 13, 2011

e Counterparty And Supporting Obligations Methodol ogy And Assunptions, Dec.
6, 2010

www.standardandpoors.com/ratingsdirect 3



S&P Takes Various Rating Actions In Spanish CLO Of SMEs Transaction FTPYME Bancaja 3

e Methodol ogy: Credit Stability CriteriaUnderstanding Standard & Poor's
Rating Definitions, June 3, 2009

» Met hodol ogy And Assunptions: Update To The Criteria For Rating European
SME Securitizations, Jan. 6, 2009

 Caja de Ahorros de Valencia, Castellon y Alicante Ratings Wthdrawn At
Bancaj a's Request, Dec. 10, 2008

 Standard & Poor's Rating Methodol ogy for CLOs Backed by European Small -
and M dsi ze-Enterprise Loans, Jan. 30, 2003

Rel ated articles are available on RatingsDirect. Criteria, presales, servicer
eval uations, and ratings information can al so be found on Standard & Poor's
Web site at www st andar dandpoors.com Alternatively, call one of the follow ng
Standard & Poor's nunbers: Cient Support Europe (44) 20-7176-7176; London
Press Ofice (44) 20-7176-3605; Paris (33) 1-4420-6708; Frankfurt (49)

69- 33-999- 225; St ockhol m (46) 8-440-5914; or Mscow (7) 495-783-4011.

RATI NGS LI ST

FTPYME Bancaja 3, Fondo de Titulizacion de Activos
€900 MIlion Floating-Rate Notes

d ass Rat i ng
To From

Rati ng Removed From Credit Watch Negati ve

A3(Q AAA( sf) AAA (sf)/Watch Neg
Rati ng Lowered And Renmpved From CreditWatch Negative
B A- (sf) AA- (sf)/Watch Neg
Rati ngs Lowered

C B (sf) BBB (sf)
D CCC (sf) B+ (sf)

Additional Contact:
Structured Finance Europe; StructuredFinanceEurope@standardandpoors.com
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