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OVERVI EW

o On April 26, 2012, we lowered our long- and short-term sovereign ratings
on the Kingdom of Spain to 'BBB+ A-2'.

e Under our nonsovereign ratings criteria, the highest rating we would
assign to a structured finance transaction is six notches above the
i nvestnent-grade rating on the country in which the securitized assets
are | ocated.

» Consequently, we have lowered our ratings on 98 tranches in 85 Spanish
securitizations.

MADRI D (St andard & Poor's) May 8, 2012--Standard & Poor's Ratings Services
today took various credit rating actions on 98 tranches in 85 Spanish
securitizations.

Specifically, we have:

« Lowered our ratings on 53 tranches in 50 residential nortgage-backed
securities (RVMBS) transactions;

 Lowered and kept on CreditWtch negative our ratings on one tranche in
one RMBS transaction

« Lowered our ratings on 35 tranches in 25 small and nidsize enterprise
(SME) collateralized | oan obligation (CLO transactions;

« Lowered and kept on CreditWatch negative our ratings on one tranche in
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one SME CLO transaction

* Lowered our ratings on six tranches in six asset-backed securities (ABS)
transactions; and

* Lowered our ratings on two tranches in two Spanish collateralized debt
obligation (CDO) transactions.

For the full list of today's rating actions, see "List O Spanish Structured
Fi nance Rating Actions Foll ow ng Soverei gn Downgrade--May 8, 2012."

Today's rating actions follow the |owering of our |ong-term sovereign rating
on the Kingdom of Spain to 'BBB+ from'A in |ight of Spain's deteriorating
econoni ¢ conditions (see "Ratings On Spain Lowered To 'BBB+ A-2' On Debt
Concerns; Qutl ook Negative," published on April, 26, 2012).

Fol | owi ng the soverei gn downgrade, we have based our subsequent rating actions
i n Spani sh securitizations on the application of our nonsovereign ratings
criteria (see "Nonsovereign Ratings That Exceed EMJ Soverei gn Ratings:

Met hodol ogy And Assunptions” published on June 14, 2011). Under our criteria,

t he highest rating we would assign to a structured finance transaction is six
not ches above the investnent-grade rating on the country in which the
securitized assets are |ocated. Therefore, our criteria now cap our ratings on
transactions with underlying assets in Spain at 'AA+ . Prior to our downgrade
of Spain, the application of our criteria capped the ratings at 'AAA

For transactions issued under the |ICO FTVPO subsidy program we are review ng
t he i nmpact of the soverei gn downgrade on tranches rated above the rating on

t he sovereign. The | CO FTVPO subsidy programis where the Spani sh Housi ng
Mnistry and | ocal authorities give borrowers the ability to buy a first
residential property, which, due to their econonic situation, they m ght not
be able to afford wi thout this subsidy.

Qur sovereign rating action has also affected our view of the creditworthiness
of various Spanish issuers, including banks, which are counterparties in
Spani sh structured finance transacti ons (see "How Qur Downgrade OF Spain Coul d
Affect Spanish |Issuers And Structured Finance |ssues" published on April 26,
2012, and "Negative Rating Actions On 16 Spani sh Banks Fol | owi ng Soverei gn
Downgr ade, " published on April 30, 2012). W are assessing the effect of our
rating actions on Spani sh banks on our ratings in structured finance
transactions. In sonme cases, our revieww |l result in a downgrade of those
notes that are directly linked to the ratings on the counterparties. In
others, the remedy period has started and we will wait to see what renmedy
actions the banks take during that period.

After today's rating actions, only one tranche in one SVME CLO transaction (the
class C notes in BBVA-5 FTPYME Fondo de Tiulizacion de Activos), remains at a
"AAA" rating level, as the rating benefits fromthe support of a financial
guarantee i ssued by the European |nvestnent Fund (AAA/ Stabl el A-1+).
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SEC Rule 17g-7 requires an NRSRO for any report acconpanying a credit rating
relating to an residential nortgage backed security as defined in the Rule, to
i nclude a description of the representations, warranties and enforcenent
nmechani sns available to investors and a description of how they differ from
the representations, warranties and enforcenent nechani sns in issuances of
simlar securities. The Rule applies to in-scope securities initially rated
(including prelimnary ratings) on or after Sept. 26, 2011.

I f applicable, the Standard & Poor's 17g-7 Disclosure Reports included in this
credit rating report are avail able at
htt p: // st andar dandpoor sdi scl osure-17g7. com
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