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OVERVI EW

e Since our last reviewin 2011, FTPYME Bancaja 3's class A3(G notes have
continued to anortize, increasing the available credit enhancenent for
the class A3(GQG, B, and C notes.

« W have raised our ratings on the class B and C notes to reflect the
continui ng del everagi ng and i ncreased credit enhancenent.

* W have affirmed our rating on the class A3(G notes since this rating is
constrai ned by our rating on the Kingdom of Spain.

* W have also affirmed our rating on the class D notes because the current
credit enhancenent for this class of notes is not conmensurate with a
hi gher rati ng.

» FTPYME Bancaja 3 closed in Cctober 2004 and is collateralized by | oans
granted to Spanish SMEs originated by Caja de Ahorros de Val enci a,
Castell 6n y Alicante (Bancaja).

LONDON (St andard & Poor's) Nov. 16, 2012--Standard & Poor's Ratings Services
today raised its credit ratings on FTPYME Bancaja 3, Fondo de Titulizacion de
Activos' (FTPYME Bancaja 3's) class B and C notes. At the sane tinme, we have
affirmed our ratings on FTPYME Bancaja 3's A3(G and D notes (see list bel ow).

Today's rating actions follow our assessnent of the transaction's performance
since our previous review of the underlying portfolio's credit quality and
capital structure in June 2011 (see "S&P Takes Various Rating Actions In
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Spani sh CLO O SMEs Transaction FTPYME Bancaja 3," published on June 6, 2011
on RatingsDirect on the G obal Credit Portal). W have also applied our 2012
counterparty criteria, our criteria for rating European small and m dsize
enterprise (SME) securitizations, and our nonsovereign ratings criteria to
this transaction (see "Counterparty R sk Framewor k Methodol ogy And Assunpti ons,
" published on May 31, 2012; "Update To The Criteria For Rating European SME
Securitizations," published on Jan. 6, 2009; and "Nonsovereign Ratings That
Exceed EMJ Soverei gn Ratings: Methodol ogy And Assunptions,” published on June
14, 2011).

We have performed our credit and cash flow anal ysis using data fromthe

Sept ember 2012 trustee report. We have observed further anortization of the
class A3(G notes in accordance with the transacti on docunments. Based on the
| atest investor report, the current pool factor has decreased to 6.52%
conpared with 9.64%in June 2011. This has resulted in higher subordination
for the class A3(G, B, C, and D notes.

W have al so observed a snall increase to 1.58% from 1.38%in cunul ative
defaults (which the transacti on docunments define as loans in arrears for nore
than 18 nmonths), and higher regional concentration risk.

The nunber of |oans has reduced to 421 from 2,455 at closing in 2004, with the
top 10 obligors accounting for 25.24% of the outstanding pool bal ance. W have
taken this increased concentration risk into account in our revised default
assunpti ons.

Ceographically, obligors are | ocated across 14 regi ons of Spain. However,
Val encia still accounts for about 55% of the outstandi ng bal ance, which
refl ects FTPYME Bancaja 3's historical location and origination activities.

The reserve fund now totals €1.4 million, which is |less than the required
level of €5 mllion under the transacti on docunents.

We subjected the capital structure to our cash flow anal ysis, based on the
net hodol ogy and assunptions outlined in our 2009 European SMEs criteria. W
used the reported portfolio balance that we considered to be performng, the
reserve fund bal ance, and the current wei ghted-average coupon. W al so

i ncorporated our revised default and recovery rate assunptions into our cash
fl ow nodel, which we consider to be appropriate in Iight of the transaction's
past performance and Spain's current difficult nmarket conditions. W

i ncorporated various cash flow stress scenarios using various default
patterns, interest rate scenarios, and recovery tim ngs.

In our analysis, we also assuned a stressed commngling |oss |evel of nonthly
i nterest and principal because the interest and principal collections are
transferred to the issuer's account only once a nonth.

In our view, the increased credit enhancenent due to the anortization of the
notes has helped to mitigate the risk of higher defaults for the class A3(Q
and B notes. W have al so observed a significant increase in available credit
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enhancenent for the class C notes, and have therefore raised to 'BB (sf)' from
"B (sf)" our rating on this class of notes.

The effect of higher defaults, however, will nmake full repaynment of the class
D notes unlikely because the current credit enhancenment for this class of
notes is not comrensurate with a higher rating. W have therefore affirmed our
"CCC (sf)' rating on the class D notes.

Al t hough the results of our cash flow anal ysis suggest higher ratings for the
class A3(G and B notes, we have affirned our 'AA- (sf)' rating on the class
A3(G notes and raised to 'AA- (sf)' our rating on the class B notes as a
result of the application of our nonsovereign ratings criteria. Under these
criteria, the highest rating we would assign to a structured finance
transaction is six notches above the investnment-grade rating on the country in
whi ch the securitized assets are |located. Since our rating on Spain is
currently "BBB-/A-3'" with a negative outlook, the maxi numrating achievable in
this transaction is 'AA- (sf)'.

The transaction benefits froman interest-rate swap providing a | evel of
excess spread of 0.87% of the perform ng bal ance of the | oans. However, we do
not give any credit to the swap in this transaction as the swap counterparty
is Caja de Ahorros de Valencia, Castelldén y Alicante (Bancaja), on which we
wi t hdrew our rating in Decenber 2008 (see "Caja de Ahorros de Val enci a,
Castell6on y Alicante Ratings Wthdrawn At Bancaja's Request," published on
Dec. 10, 2008). Since no substitution of the swap provider has taken pl ace
since, Bancaja becane an ineligible swap provider at the end of the remedy
period that followed the rating wthdrawal .

FTPYME Bancaja 3 closed in Cctober 2004 and is collateralized by | oans granted
to Spani sh SMEs origi nated by Bancaj a.

STANDARD & POOR S 17G 7 DI SCLOSURE REPORT

SEC Rule 17g-7 requires an NRSRO for any report acconmpanying a credit rating
relating to an asset-backed security as defined in the Rule, to include a
description of the representations, warranties and enforcement mechani sims
avail able to investors and a description of howthey differ fromthe
representations, warranties and enforcenent nechanisns in issuances of sinilar
securities.

The Standard & Poor's 17g-7 Disclosure Report included in this credit rating
report is available at http://standardandpoorsdi scl osure-17g7.com
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RATI NGS LI ST

d ass Rat i ng

To From

FTPYME Bancaja 3, Fondo de Titulizacion de Activos
€900 MIlion Floating-Rate Notes

Rat i ngs Rai sed

B
C

AA- (sf) A- (sf)
BB (sf) B (sf)

Ratings Affirmed

A3( Q) AA- (sf)

D

CCC (sf)
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