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OVERVI EW

e On Nov. 14, 2012, we placed on CreditWatch negative our ratings on
Bankinter 3's class C notes and Bankinter 4's class B and C notes, due to
the Iink between the ratings on the notes and the rating on the
downgraded swap counterparty under our 2012 counterparty criteria,
pendi ng further anal ysis.

 Following our review, we have taken various rating actions in Bankinter 3
and 4.

e Bankinter originated the Spani sh nortgage | oans that back Bankinter 3 and
4, which closed in Cctober 2001 and Septenber 2002, respectively.

MADRI D (Standard & Poor's) April 30, 2013--Standard & Poor's Ratings Services
today took various credit rating actions in Bankinter 3 Fondo de Titulizacion
Hi pot ecari a and Bankinter 4 Fondo de Titulizaci on Hipotecari a.

Specifically, we have:

o Affirmed our rating on Bankinter 3's class A notes. At the sane tine, we
have rai sed our rating on the class B notes, and affirned and renoved
from Credit Watch negative our rating on the class C notes.

* Lowered our rating on Bankinter 4's class A notes. At the sanme time, we
have | owered and renoved from Credi t Watch negative our ratings on the
class B and C notes (see |ist below).

Today's rating actions follow the application of our 2012 counterparty
criteria and our credit and cash flow analysis w thout the benefit of the swap
counterparty (see "Counterparty Ri sk Framework Methodol ogy And Assunpti ons,
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Nov. 29, 2012).

On Nov. 14, 2012, we placed on CreditWatch negative our ratings on Bankinter
3's class C notes and Bankinter 4's class B and C notes (see "Ratings In
Spani sh RVMBS Transacti ons Bankinter 3 And Bankinter 4 Placed On CreditWtch
Negative For Counterparty Reasons," published on Nov. 14, 2012).

Bankinter S. A (BB/ Negative/B) is the swap counterparty for Bankinter 3 and 4.
Al t hough Bankinter conplies with its obligations as swap counterparty under

t he transacti on docunments, these docunents do not reflect our 2012
counterparty criteria. As the remedy provisions in the swap docunents do not
reflect our 2012 counterparty criteria, we have conducted our credit, cash
flow, and structural analysis w thout giving benefit to the swap agreenent,
using the | atest available portfolio and structural features information.

In both transactions, our 2012 counterparty criteria constrain the maxi num
potential ratings at the higher of:

e Qur credit and cash flow results w thout the support of the swap
counterparty, or

* One notch above our long-term'BB issuer credit rating (ICR on
Banki nt er.

BANKI NTER 3

Based on the trustee's |atest available investor report (dated March 2013),
the pool is quite seasoned, with a | ow wei ght ed-average | oan-to-value (LTV)
ratio of 33.54% In addition, the pool factor is |low, at 16.66% Bankinter 3's
90+ day delinquency rate is bel ow our Spanish residential nortgage-backed
securities (RVBS) index. As of March 2013, 90+ day delinquencies up to default
(defined in this transaction as loans in arrears for nore than 18 nonths)
represented 0.38% of the outstanding pool bal ance. Cunul ative defaults are
0.08% of the transaction's original balance. As of the |last interest paynent
date (IPD), the reserve fund was at its required | evel under the transaction
docunents. Due to the pool's good performance, the class A and B notes are
anortizing pro rata.

The class A and C notes can nmaintain the currently assigned ratings even

wi t hout the benefit of the swap due to the increase in available credit
enhancenent, which includes a reserve fund anmounting to 5.78% of the

out st andi ng notes' bal ance and excess spread. W have therefore affirned our
"AA- (sf)' rating on the class A notes, and have affirnmed and renoved from
Credi tWatch negative our 'BBB+ (sf)' rating on the class C notes.

G ven the substantial increase in credit enhancenment available to the class B
notes, our credit and cash flow analysis indicates that the | evel of credit
enhancenent available to the class B notes is now conrensurate w th higher
rating. We have therefore raised to ' AA- (sf)' from'A+ (sf)' our rating on
the class B notes.
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Qur nonsovereign ratings criteria constrain our ratings on the class A and B
notes, as, under these criteria, the highest rating we would assign to a
structured finance transaction is six notches above the investnent-grade
rating on the country in which the securitized assets are |ocated (see "
Nonsoverei gn Ratings That Exceed EMJ Soverei gn Ratings: Methodol ogy And
Assunptions,"” published on June 14, 2011). As this transaction securitizes
Spani sh assets, the highest achievable rating in this transaction is 'AA-",
which is six notches above our 'BBB-' |ong-term sovereign rating on Spain

BANKI NTER 4

Based on the trustee's | atest available investor report (dated March 2013),
the pool is quite seasoned, with a | ow wei ghted-average LTV ratio of 36.58%
In addition, the pool factor is low, at 22.74% Bankinter 4's 90+ day

del i nquency rate is bel ow our Spanish RMBS i ndex. As of March 2013, 90+ day
del i nquencies up to default (defined in this transaction as loans in arrears
for nmore than 18 nonths) represented 0.28% of the outstandi ng pool bal ance.
Cunul ative defaults are 0.04% of the original balance. As of the last IPD, the
reserve fund was at the floor |evel under the transaction docunments (2.15% of
t he outstanding notes' balance). Due to the pool's good performance, the class
A and B notes are anortizing pro rata.

When we conducted our cash flow analysis w thout giving benefit to the swap,
after assumi ng margi n conpression and further stresses, the transaction

exhi bited negative carry. As a result, the transaction draws on principa
funds to pay the interest on the notes. Wthout giving benefit to the swap,
our cash flow anal ysis shows that, at the currently assigned ratings, the
notes woul d experience principal shortfalls under sone scenari os.

We have taken rating actions in this transaction because, when we conducted
our cash flow analysis w thout giving benefit to the swap, the maxi mumratings
that the class A and B notes can achieve are 'A+ (sf)', and 'BBB (sf)',
respectively. We have therefore lowered to 'A+ (sf)' from'AA- (sf)' our
rating on the class A notes, and lowered to 'BBB (sf)' from'BBB+ (sf)' and
renoved from Credit WAt ch negative our rating on the class B notes.

Qur cash fl ow anal ysis shows that the nmaximumrating that the class C notes
can achieve w thout giving benefit to the swap is 'BB+ (sf)', which is also
one notch higher than our long-term BB |ICR on the swap counterparty,

Banki nter. We have therefore |lowered to 'BB+ (sf)' from'BBB+ (sf) and renpved
from Credi tWatch negative our rating on the class C notes.

Banki nter originated the Spani sh nortgage | oans that back Bankinter 3 and 4,
whi ch closed in Cctober 2001 and Septenber 2002, respectively.

STANDARD & POOR S 17G 7 DI SCLOSURE REPORT
SEC Rule 17g-7 requires an NRSRO for any report acconpanying a credit rating

relating to an asset-backed security as defined in the Rule, to include a
description of the representations, warranties and enforcenment mechani sims
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avail able to investors and a description of how they differ fromthe
representations, warranties and enforcenent nechanisns in issuances of sinilar
securities. The Rule applies to in-scope securities initially rated (including
prelimnary ratings) on or after Sept. 26, 2011.

If applicable, the Standard & Poor's 17g-7 Disclosure Reports included in this
credit rating report are avail able at
htt p: // st andar dandpoor sdi scl osure-17g7. com

RELATED CRI TERI A AND RESEARCH
Rel ated Criteria

 Counterparty Ri sk Framewor k Met hodol ogy And Assunptions, Nov. 29, 2012

* Nonsovereign Ratings That Exceed EMJ Soverei gn Ratings: Mt hodol ogy And
Assunptions, June 14, 2011

e Principles O Credit Ratings, Feb. 16, 2011

e Methodol ogy: Credit Stability Criteria, May 3, 2010

» Met hodol ogy And Assunptions: Update To The Cash Flow Criteria For
Eur opean RMBS Transactions, Jan. 6, 2009

» Met hodol ogy And Assunptions: Update To The Criteria For Rating Spanish
Resi denti al Mortgage-Backed Securities, Jan. 6, 2009

e Criteria for Rating Spanish Residential Mrtgage-Backed Securities, March
1, 2002

Rel at ed Research

« Entrenched I n Recession, Europe Seeks A Bal ance Between Del everagi ng And
G owth, March 26, 2013

e Spani sh RMBS | ndex Report @B 2012: Delinquencies Keep Rising As Spain's
Econony Struggl es, Nov. 28, 2012

e Bankinter Long-Term Rating Lowered To 'BB' On Increasing Econonic Risk In
Spai n, Qutl ook Negative, Nov. 23, 2012

* Ratings In Spanish RVMBS Transactions Bankinter 3 And Bankinter 4 Pl aced
On CreditWatch Negative For Counterparty Reasons, Nov. 14, 2012

* European Structured Finance Scenario And Sensitivity Analysis: The

Effects O The Top Five Macroecononm ¢ Factors, March 14, 2012

d obal Structured Finance Scenario And Sensitivity Analysis: The Effects

O The Top Five Macroeconom ¢ Factors, Nov. 4, 2011

RATI NGS LI ST

Cl ass Rat i ng
To From

Banki nter 3 Fondo de Titulizaci én Hi potecaria
€1.323 Billion Mrtgage-Backed Fl oati ng- Rate Notes

Rating Affirnmed
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A AA- (sf)

Rat i ng Rai sed

B AA- (sf) A+ (sf)
Rating Affirnmed And Renoved From CreditWatch Negati ve
C BBB+ (sf) BBB+ (sf)/Watch Neg

Banki nter 4 Fondo de Titulizaci é6n Hi potecaria
€1.025 Billion Mrtgage-Backed Fl oati ng- Rate Notes

Rati ng Lowered
A A+ (sf) AA- (sf)
Rati ngs Lowered And Renmpoved From Credit Watch Negative

B BBB (sf) BBB+ (sf)/Watch Neg
C BB+ (sf) BBB+ (sf)/Watch Neg

Additional Contact:
Structured Finance Europe; StructuredFinanceEurope@standardandpoors.com
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