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OVERVI EW

e On Cct. 2, 2015, we raised to 'BBB+ from'BBB our |ong-term sovereign
rati ng on Spain.

* On Cct. 30, 2015, we placed on CreditWatch positive our ratings on
certain classes of Spanish RVBS and ABS notes that could be affected by
this upgrade, including our rating on Bankinter 5 s class A notes.

e Following the application of our updated criteria for rating
single-jurisdiction securitizations above the sovereign foreign currency
rating, we have raised and renoved from Credi t WAt ch positive our rating
on Bankinter 5's class A notes.

e Due to an error, we did not previously raise our ratings on the notes to
reflect the availability of the reserve fund to anortize outstanding note
principal on the final paynent date. Today's upgrades of the class A B
and C notes correct this error

 Bankinter 5 is a Spanish RMBS transaction, which closed in Decenber 2002.

LONDON (Standard & Poor's) Jan. 14, 2016--Standard & Poor's Ratings Services
today raised and renoved from Credit WAt ch positive our rating on Bankinter 5
Fondo de Titulizacion Hipotecaria's class A notes. At the sane tine, we have
rai sed our ratings on the class B and C notes (see |ist bel ow).

Today's rating actions follow our Cct. 2, 2015 raising of our long-term
sovereign rating on Spain to 'BBB+ from'BBB and the application of our
updated criteria for rating single-jurisdiction securitizations above the
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sovereign foreign currency rating (RAS criteria; see "Kingdom O Spain
Upgraded To 'BBB+' On Reforms; CQutl ook Stable" and "Methodol ogy And
Assunptions For Ratings Above The Soverei gn--Si ngl e-Jurisdiction Structured
Fi nance, " published on May 29, 2015).

On Cct. 30, 2015, we placed on CreditWatch positive our rating on Bankinter
5's class A notes (see "Ratings On 88 Spani sh RMBS And ABS Tranches Pl aced On
CreditWatch Positive Follow ng Sovereign And Bank Rating Actions").

We have al so applied our Spanish residential nortgage-backed securities (RVBS)
criteria as part of our credit and cash flow anal ysis (see "ltaly And Spain
RMBS Met hodol ogy And Assunptions,” published on Sept. 18, 2014).

Under our RAS criteria, we have applied a hypothetical sovereign default
stress test to determ ne whether a tranche has sufficient credit and
structural support to withstand a sovereign default and so repay tinmely
interest and principal by legal final maturity.

These criteria designate the country risk sensitivity for RMBS as noderate.
This transaction's notes can therefore be rated four notches above the
sovereign rating, if they have sufficient credit enhancement to pass a m ni mum
of a severe stress. However, if all six of the conditions in paragraph 44 of
our RAS criteria are nmet, we can assign ratings up to a nmaxi mum of six notches
(two additional notches of uplift) above the sovereign rating, subject to
credit enhancenent being sufficient to pass an extrene stress (see "
Under st andi ng Standard & Poor's Rating Definitions," published on June 3, 2009
for our definitions of severe and extrene |evels of econom c stress).

Foll owi ng the application of our RAS criteria and our RVBS criteria, we have
determ ned that our assigned rating on each class of notes in this transaction
shoul d be the lower of (i) the rating as capped by our RAS criteria and (ii)
the rating that the class of notes can attain under our RVBS criteria.

In Bankinter 5 s priority of paynment structure, in certain scenarios, the
repl eni shment of the reserve fund ranks senior to the anortization of the
bonds for all payment dates besides the final one. Due to an error, in our
anal ysis, we continued to apply the replenishmrent of the reserve fund on the
final paynment date. As a result, the reserve fund was failing to provide
credit enhancenent to the notes in certain cash flow scenari os.

Foll owi ng the correction of this error, under our Spanish RVBS credit and cash
flow stresses, the class A, B, and C notes now have sufficient credit
enhancenent to support ratings at the 'AA (sf)', "A (sf)', and 'BB+ (sf)’'
rating |l evels, respectively.

However, the class A and B notes cannot wthstand the extreme and severe
stresses, respectively, that we apply under our RAS criteria. Consequently,
the maxi mumuplift for the class A notes is four notches above the |long-term
sovereign rating, and the class B notes are unable to be rated above the
long-termrating on the sovereign
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In addition, the nmaxi num potential rating for the notes is constrained at one
notch above the issuer credit rating on the basis swap provider, Credit
Agricole Corporate And I nvestnent Bank (A/ Stable/A-1), due to the replacenent
| anguage not being in line with our current counterparty criteria (see "
Counterparty R sk Framewor k Met hodol ogy And Assunptions," published on June
25, 2013).

We have therefore raised to ' A+ (sf)' from'BBB (sf)' and renoved from
CreditWatch positive our rating on the class A notes. At the sanme tinme, we
have raised to 'BBB+ (sf)' from'BB (sf)' our rating on the class B notes and
to 'BB+ (sf)' from'B (sf)' our rating on the class C notes.

In our opinion, the outlook for the Spanish residential nortgage and rea
estate market is not benign and we have therefore increased our expected 'B
forecl osure frequency assunption to 3.33%from 2.00% when we apply our RMBS
criteria, to reflect this view (see "Qutl ook Assunptions For The Spani sh

Resi denti al Mrtgage Market," published on Sept. 18, 2014). W base these
assunptions on our expectation of continuing high unenploynent in 2016.

Spai n's econoni c recovery is gaining nonentum which is currently only
supporting a marginal inmprovenment in the collateral performance of
transactions in our Spanish RVBS i ndex. Despite positive nmacroecononic

i ndicators and |l ow i nterest rates, persistent high unenpl oynment and | ow
househol d i nconme ratios continue to constrain the RVBS sector's nascent
recovery, in our Vview.

W expect severe arrears in the portfolio to remain vulnerable to downside

ri sks. These include high unenpl oynent and fiscal tightening. On the positive
side, we expect interest rates to remain |low for the foreseeable future and
stronger econom c grow h.

Bankinter 5 is a Spanish RVMBS transaction that closed in Decenber 2002 and
securitizes first-ranking nortgage |oans. Bankinter S.A. originated the pool
whi ch conprises |oans granted to prinme borrowers secured over owner-occupied
residential properties in Spain
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€710 M11lion Mrtgage-Backed Fl oati ng- Rate Notes

Rati ng Rai sed And Renpved From CreditWatch Positive
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A A+ (sf) BBB (sf)/Watch Pos

Rat i ngs Rai sed

B BBB+ (sf) BB (sf)
C BB+ (sf) B (sf)

Additional Contact:
Structured Finance Europe; StructuredFinanceEurope@standardandpoors.com
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