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Hecho Relevante de BANKINTER 11 FONDO DE TITULIZACIÓN HIPOTECARIA 

 

 

 

 
En virtud de lo establecido en el Folleto Informativo de BANKINTER 11 FONDO DE 

TITULIZACIÓN HIPOTECARIA (el “Fondo”) se comunica a la COMISIÓN NACIONAL DEL 
MERCADO DE VALORES el presente hecho relevante:  
 
 

 La Agencia de Calificación Standard & Poor’s Global Ratings (“S&P”), con fecha 27 de 
junio de 2019, comunica que ha elevado las calificaciones asignadas a las siguientes Series 
de Bonos emitidos por el Fondo: 

 

 Serie B: AAA (sf)    (anterior AA (sf)) 

 Serie C: A+ (sf)     (anterior A- (sf)) 

 

 

Asimismo, S&P ha confirmado las calificaciones asignadas a las siguientes Series de 
Bonos: 

 

 Serie A2: AAA (sf) 

 Serie D: B- (sf)        

 

 

Se adjunta la comunicación emitida por S&P. 

 
 
Madrid, 28 de junio de 2019. 
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Overview

Following our review of Bankinter 11 under our relevant criteria, we have raised our ratings on the class B and C notes and
affirmed our ratings on the class A and D notes.
Bankinter 11 is a Spanish RMBS transactions that closed in December 2005.
MADRID (S&P Global Ratings) June 27, 2019--S&P Global Ratings today raised its ratings on Bankinter 11 Fondo de
Titulizacion Hipotecaria's class B and C notes and affirmed its ratings on the class A and D notes (see list).

Upon revising our structured finance sovereign risk criteria and our counterparty criteria, we placed our ratings on
Bankinter 11's class B and C notes under criteria observation (see "Incorporating Sovereign Risk In Rating Structured
Finance Securities: Methodology And Assumptions (/en_US/web/guest/article/-/view/sourceId/10836964)," published on
Jan. 30, 2019, and "Counterparty Risk Framework: Methodology And Assumptions
(/en_US/web/guest/article/-/view/sourceId/10861340)," published on March 8, 2019). Following our review of the
transaction's performance and the application of these criteria, our ratings on these notes are no longer under criteria
observation.

Today's rating actions follow the implementation of our revised structured finance sovereign risk criteria and counterparty
criteria. They also reflect our full analysis of the most recent transaction information that we have received and the
transaction's current structural features.

The analytical framework in our revised structured finance sovereign risk criteria assesses a security's ability to withstand
a sovereign default scenario. These criteria classify the sensitivity of this transaction as low. Therefore, the highest rating
that we can assign to the tranches in this transaction is six notches above the Spanish sovereign rating, or 'AAA (sf)', if
certain conditions are met.

https://www.standardandpoors.com/en_US/web/guest/home
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Under our previous criteria, we could rate the senior-most tranche in a transaction up to six notches above the sovereign
rating, while we could rate the remaining tranches in a transaction up to four notches above the sovereign. Additionally,
under the previous criteria, in order to rate a tranche up to six notches above the sovereign, the tranche would have had
to sustain an extreme stress (equivalent to 'AAA' benign stresses). Under the revised criteria, these particular conditions
have been replaced with the introduction of the low sensitivity category. In order to rate a structured finance tranche
above a sovereign that is rated 'A+' and below, we account for the impact of a sovereign default to determine if under such
stress the security continues to meet its obligations. For Spanish transactions, we typically use asset-class specific
assumptions from our standard 'A' run to replicate the impact of the sovereign default scenario.

The counterparty risk in this transaction is related to the guaranteed investment contract (GIC) account provider and swap
provider, Banco Santander S.A. (A/Stable/A-1) and Bankinter S.A. (BBB+/Stable/A-2), respectively. The GIC account
replacement language is in line with our current counterparty criteria. Under our revised counterparty criteria, our
collateral assessment of the swap counterparty downgrade language is strong. Considering this and the current issuer
credit rating (ICR) on the swap provider, the maximum supported rating on Bankinter 11's notes is 'AAA'.

Until now, under our counterparty criteria, we were giving benefit to the swaps in our analysis at rating levels up to our
long-term ICR on the corresponding swap counterparty, plus one notch, as the swap documentation was not fully in line
with our criteria. For ratings above the ICR plus one notch, we modelled the basis risk as unhedged.

After the substitution, Bankinter (as swap provider) is now posting collateral in euros according to option one in our
previous counterparty criteria. Therefore, Bankinter can support the maximum potential rating on this transaction, and we
can give benefit to the swap counterparty at all rating levels. As of our previous review, we had delinked our ratings on
Bankinter 11's class A and B notes from the swap counterparty. As of this review, we have linked all the ratings to the
swap counterparty.

Our European residential loans criteria, as applicable to Spanish residential loans, establish how our loan-level analysis
incorporates our current opinion of the local market outlook (see "Methodology And Assumptions: Assessing Pools Of
European Residential Loans (/en_US/web/guest/article/-/view/sourceId/10154538)," published on Aug. 4, 2017). Our
current outlook for the Spanish housing and mortgage markets, as well as for the overall economy in Spain, is benign.

Below are the credit analysis results after applying our European residential loans criteria to this transaction.

Credit Analysis Results

Rating level WAFF (%) WALS (%)
AAA 7.04 28.11
AA 4.77 22.84
A 3.59 14.79
BBB 2.65 10.85
BB 1.73 8.33
B 1.03 6.24
WAFF--Weighted-average foreclosure frequency. WALS--Weighted-average loss severity.
Bankinter 11's class A, B, C, and D notes' credit enhancement remained stable because the deal has been amortizing on a
pro rata basis. Currently, the reserve fund is at target and amortizing.

Following the application of our criteria, we have determined that our assigned ratings on the classes of notes should be
the lower of (i) the rating as capped by our sovereign risk criteria; (ii) the rating as capped by our counterparty criteria;
and (iii) the rating that the class of notes can attain under our European residential loans criteria.

Our credit and cash flow results indicate that the available credit enhancement for Bankinter 11's class A and B notes is
commensurate with 'AAA'. We have therefore affirmed our 'AAA (sf)' rating on the class A notes and raised to 'AAA (sf)'
from 'AA (sf)' our rating on the class B notes, which was capped by our previous sovereign criteria. In reviewing our rating
on the class C notes, our cash flow analysis indicated that our rating on this class could withstand our stresses at a higher
rating level than that assigned. However, the rating was constrained by additional factors we considered. First, we
considered the relative position of this class in the capital structure and its lower credit enhancement compared to the
senior notes. In addition, we considered this class' sensitivity to our stability scenario analysis. We have therefore raised to
'A+ (sf)' from 'A- (sf)' our rating on this class.

The class D notes do not pass our cash flow stresses at the 'B' rating level. Following the application of our criteria for
assigning 'CCC' category ratings, we believe that payments on this class of notes do not depend on favorable financial and
economic conditions (see "General Criteria: Criteria For Assigning 'CCC+', 'CCC', 'CCC-', And 'CC' Ratings
(/en_US/web/guest/article/-/view/sourceId/7554329)," published on Oct. 1, 2012). We have therefore affirmed our 'B- (sf)'
rating on this class.

Related Criteria
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date they are expressed and not statements of fact. S&P’s opinions, analyses and rating acknowledgment decisions
(described below) are not recommendations to purchase, hold, or sell any securities or to make any investment decisions,
and do not address the suitability of any security. S&P assumes no obligation to update the Content following publication
in any form or format. The Content should not be relied on and is not a substitute for the skill, judgment and experience
of the user, its management, employees, advisors and/or clients when making investment and other business decisions.
S&P does not act as a fiduciary or an investment advisor except where registered as such. While S&P has obtained
information from sources it believes to be reliable, S&P does not perform an audit and undertakes no duty of due diligence
or independent verification of any information it receives. Rating-related publications may be published for a variety of
reasons that are not necessarily dependent on action by rating committees, including, but not limited to, the publication
of a periodic update on a credit rating and related analyses.

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in
another jurisdiction for certain regulatory purposes, S&P reserves the right to assign, withdraw or suspend such
acknowledgment at any time and in its sole discretion. S&P Parties disclaim any duty whatsoever arising out of the
assignment, withdrawal or suspension of an acknowledgment as well as any liability for any damage alleged to have been
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S&P keeps certain activities of its business units separate from each other in order to preserve the independence and
objectivity of their respective activities. As a result, certain business units of S&P may have information that is not
available to other S&P business units. S&P has established policies and procedures to maintain the confidentiality of
certain non-public information received in connection with each analytical process.

S&P may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of securities or
from obligors. S&P reserves the right to disseminate its opinions and analyses. S&P's public ratings and analyses are made
available on its Web sites, www.standardandpoors.com (http://www.standardandpoors.com) (free of charge), and
www.ratingsdirect.com (http://www.ratingsdirect.com) and www.globalcreditportal.com
(http://www.globalcreditportal.com) (subscription), and may be distributed through other means, including via S&P
publications and third-party redistributors. Additional information about our ratings fees is available at
www.standardandpoors.com/usratingsfees (http://www.standardandpoors.com/usratingsfees).
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whom they have been assigned. No sharing of passwords/user IDs and no simultaneous access via the same
password/user ID is permitted. To reprint, translate, or use the data or information other than as provided herein, contact
S&P Global Ratings, Client Services, 55 Water Street, New York, NY 10041; (1) 212-438-7280 or by e-mail to:
research_request@spglobal.com (mailto:research_request@spglobal.com).
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