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OVERVI EW

e W have reviewed the performance of the transaction's underlying
collateral and structural features.

« W believe that the current levels of credit enhancenent are comensurate
with the ratings on the class Al, A2(G, and C notes, and we have
therefore affirmed our ratings on these notes.

e W have also affirnmed our rating on the class B notes on the basis of
their link to the rating on the European | nvestnent Fund, acting as
guarantor of the class B notes.

e Following the application of our 2010 counterparty criteria, we have
affirmed and renoved from Credi t Watch negative our ratings on the class
Al, A2(G@, and B notes.

* The collateral conprises a portfolio of secured and unsecured | oans made
to Spani sh SMEs. These | oans were originated by and are serviced by Banco
Pastor. The transaction closed in Decenber 2005.

MADRI D (Standard & Poor's) July 7, 2011--Standard & Poor's Ratings Services
today affirmed its credit ratings on EDT FTPYME PASTOR 3, Fondo de
Titulizacion de Activos's class Al, A2(GQG, B, and C notes. At the sane tineg,
we renoved our ratings on classes Al, A2(GQ, and B from Credi t WAt ch negati ve
(see list below.

We have perfornmed a review of the transaction's collateral performance and
structural features. W have taken today's rating actions in |ight of the
current performance of the underlying collateral backing this transaction, and
a strengthening of the credit enhancenent available to the rated notes.
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Since our last review (June 2009--see "Related Criteria And Research"), we
have observed that the | evel of short-term delinquenci es has been decreasing
as of the latest interest paynent dates, and we associate this with a rollover
of long-termdelinquencies into defaults. In our view, this indicates that
there are insufficient proceeds available to the issuer to cure such |ong-term
del i nquenci es.

The transacti on docunments define defaulted assets in EDT FTPYME PASTOR 3 as
assets that have been in arrears for nore than 18 nonths. While the |evel of
defaults has increased, the recoveries associated with these defaulted assets
are | ow, averaging 18% W have consequently |owered our recovery assunptions,
taking into account the recovery data reported by the trustee, as well as the
| evel of recoveries we have observed in sinmilar Spanish transacti ons backed by
the sane type of loans with the same vintage and the sanme servicer of the

| oans (Banco Pastor S. A).

Due to the seasoning of the transaction, and because the underlying collatera
is now highly anortized (the pool factor as of the last interest paynent date
was 13.70%, the transaction is exposed to an increased |level of concentration
risk in terns of obligors. The top 20 obligors in this deal represent 39% of
the current portfolio amount, and delinquenci es have been accrui ng anmong t hese
top 20 obligors. The top obligor represents 4.95% of the current portfolio,
while the top five and top 10 obligors represent 18.15% and 27.79% of the
current portfolio, respectively.

As of the nobst recent paynent date in April 2011, the reported ratio of

cunul ative defaults represented 2.43% of the original portfolio bal ance
securitized at closing, and 17.72% of the current portfolio balance. In terns
of industry concentration, the biggest sectors represented in the current
portfolio are the real estate and construction industry (25.39, conbined), and
the retail sector (19.40%. In terms of geographic concentration, the two nost
represented regions in this transaction are Galicia and Madrid, which is in
line with the geographic breakdown of the closing portfolio.

This increase in defaults is associated with a lack of recoveries and the high
| evel of obligor concentration. Al so, the transaction is becom ng highly
sensitive to variations in the level of performng collateral that is
available to the transaction to service the anmounts due under the notes.

At the same time, the increase in the level of cumulative defaults, calcul ated
as a percentage of the closing portfolio, is 2.43% versus 17.72% of the
current portfolio balance. This is well below the trigger for the

i nterest-deferral mechanismon classes B and C. If the level of cunulative
defaults were to reach 5.61% and 7.70% of the closing portfolio balance for
classes C and B respectively, then interest payments due under these notes
woul d be diverted toward the paynent of anmpunts due on the nobst senior

cl asses.

Credit enhancenent for the notes is provided by:
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e The subordi nation of junior notes;

» The |l evel of excess spread generated by the perfornming bal ance of
col | at eral

» Excess spread received by the fund under the swap, which guarantees 95
basi s points of excess spread to the deal; and

e The reserve fund, which will be used to cure defaults arising in the
transacti on.

The I evel of the reserve fund has been decreasing since the April 2009 paynent
date, and no repleni shnents have taken place since that date. Currently, the
reserve fund is not at its required level, therefore | owering the recourse of
the class C notes against an increase in defaults in the underlying pool

In our view, the increase in defaults associated with the decrease of the
reserve fund and the increase of the obligor concentration risk are concerning
factors. However, we believe such risks are offset by the increase in the
credit enhancenment fromthe junior classes due to the significant anortization
of classes Al and A2(Q, and to a |l esser extent, due to the anortization of
the class B notes (these three classes are now being repaid on a pro rata
basis, while the repaynent of class Cis still sequential to the repaynent of
nost senior classes).

The anortization of the senior notes neans that the cost of the liabilities is
significantly [ower than the weighted-average spread generated by the
underlying performng portfolio--therefore generating a significant anmount of
positive carry in this transaction (i.e., where the fund receives nore from
the underlying portfolio than it currently has to service under the notes).
The portfolio mainly conprises floating-rate |oans that reset nostly on an
annual basis, and the rated notes are on the other hand indexed to the

t hree-nonth EURIBOR i ndex. In our view, this exposes the transaction to a
significant |evel of reset and basis risk, but this is mtigated by the swap
features in place in this transaction.

In order to resolve the CreditWatch negative placenents on classes Al, A2(Q,
and B followi ng the inplenentation of our 2010 counterparty criteria (which
becane effective on Jan. 18, 2011), we have anal yzed the transaction w thout
giving credit to the swap provided by Confederaci on Espanol a de Cajas de
Ahorros (CECA; A/ Negative/A-1). The ratings on these classes are not affected
by the swap renoval, due to the seasoning of the transaction and the |evel of
excess spread generated by the underlying performng collateral

Based on the review of our credit analysis assunptions in ternms of default and
recoveries, and taking into account the current |evel of support available to
the rated notes in the capital structure, the class AL and A2(G notes achieve
a 'AAA (sf)' rating in our cash flow review, while the class C notes achieve a
"BB (sf)' rating based on our cash flow anal ysis. W have consequently
affirmed and renoved from Credi t WAt ch negative our ratings on the class Al and
A2(G notes, and affirmed our rating on the class C notes. The class A2(Q
notes feature a guarantee provided by the Kingdom of Spain. As the guarantee
features do not conply with our guarantee criteria, we do not give any credit
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to this guarantee in our analysis (see "European Legal Criteria For Structured
Fi nance Transactions," published Aug. 28, 2008).

The class B rating reflects the guarantee features available to this class of
notes, with the rating on the European Investment Fund (AAA/ Stabl e/ A-1+)
providing this guarantee. Followi ng our review of the guarantee features, and
on the basis that the rating on class Bis fully weak-linked to the rating on
the guarantor, we have consequently affirnmed and renoved from CreditWatch
negative our rating on the class B notes, as our rating on these notes is
equal to the rating on the guarantee provider.

RELATED CRI TERI A AND RESEARCH

e Principles O Credit Ratings, Feb. 16, 2011

* EMEA Structured Finance CreditWatch Actions In Connection Wth Revi sed
Counterparty Criteria, Jan. 18, 2011

e Counterparty And Supporting Ooligations Update, Jan. 13, 2011

e Counterparty And Supporting Obligations Methodol ogy And Assunptions, Dec.
6, 2010

e Methodology: Credit Stability Criteria, May 3, 2010

* Ratings Lowered In TDA Enpresas Pastor 5 And Ratings Affirnmed In EDT
FTPYME Pastor 3 Spanish ABS O SME Deal s, June 3, 2009

e European Legal Criteria For Structured Finance Transactions, Aug. 28,
2008

e Standard & Poor's Rating Methodol ogy for CLOs Backed by European Small -
and M dsi ze-Enterprise Loans, Jan. 30, 2003

Rel ated articles are available on RatingsDirect. Criteria, presales, servicer
eval uations, and ratings information can al so be found on Standard & Poor's
Web site at www. standar dandpoors.com Alternatively, call one of the follow ng
Standard & Poor's nunbers: Cient Support Europe (44) 20-7176-7176; London
Press O fice (44) 20-7176-3605; Paris (33) 1-4420-6708; Frankfurt (49)

69- 33-999- 225; Stockhol m (46) 8-440-5914; or Mscow (7) 495-783-4011.

RATI NGS LI ST

d ass Rat i ng
To From

EDT FTPYME PASTOR 3, Fondo de Titulizacion de Activos
€520 MIlion Floating-Rate Notes

Ratings Affirmed And Renpved From Credit Watch Negati ve

Al AAA (sf) AAA (sf)/Watch Neg
A2(Q AAA (sf) AAA (sf)/Watch Neg
B AAA (sf) AAA (sf)/Watch Neg

Rating Affirnmed
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C BB (sf)

Additional Contact:
Structured Finance Europe; StructuredFinanceEurope@standardandpoors.com
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