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OVERVI EW

» W have assigned ratings to BBVA RMBS 14's class A and B notes.

e The collateral conprises Spanish first-lien VPO nortgage | oans ori gi nated
under two government - sponsored prograns, for which BBVA is the originator
and servicer.

MADRI D (St andard & Poor's) Nov. 25, 2014--Standard & Poor's Ratings Services
today assigned credit ratings to BBVA RVBS 14, Fondo de Titulizacion de Activos
' class A and B notes (see list below).

Since we assigned prelimnary ratings to this transaction, the arranger has
not made any material structural changes.

W have based our ratings on our assessnment of the portfolio' s credit quality,
t he underlying asset pool's cash flow characteristics, the transaction's
structural features, as well as an analysis of the transaction's counterparty,
| egal and operational risks. W have al so assessed the transaction's exposure
to sovereign risk. Qur ratings on the notes reflect our analysis of Banco
Bi | bao Vi zcaya Argentaria S. A (BBVA), acting as the servicer of the
under | yi ng assets under the transaction docunents. |In our opinion, BBVA has
wel | - establ i shed origination and servicing procedures.

BBVA RMBS 14 is a securitization of a pool of approximately 10,263 first-lien
Spani sh residential nortgage | oans, which BBVA originated. The pool conprises
solely nortgage | oans for the acquisition of protected properties or Viviendas
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de Proteccion Oficial (VPO. A VPO loan is a Spanish nortgage |oan granted as
part of a government sponsored program ai ned at assisting | ower-incone
househol ds. The securitized loans in this transaction are part of the "Plan
Estatal de Vivienda 2005-2008" and "Plan de Vivienda y Rehabilitacion

2009- 2012" prograns. Approxi mately 39.6% of the borrowers benefit from
avai | abl e subsi di es through nonthly paynents from national and | oca
authorities. We believe the profile of these prograns' borrowers is weaker
than standard residential nortgage-backed securities (RVBS) borrowers, due to
their lower inconmes. W have considered these factors in our analysis.

BBVA RMBS 14 issued two cl asses of residential nortgage-backed floating-rate
notes. The transacti on combines interest and principal into a single priority
of payments, with an interest deferral trigger for the class B notes if

cunul ative defaults reach 4% of the original collateral balance. A fully
funded reserve, representing 5% of the notes' initial balance, provides credit
enhancenent during the transaction's life.

The securitized portfolio is static, as the issuer does not purchase new | oans
during the transaction's life. The class A and B notes anortize sequentially.

In our credit analysis, we considered the borrowers' credit characteristics.
We have cal cul ated our default and recovery rate expectations for the
portfolio by detern ning our weighted-average forecl osure frequency (WAFF) and
wei ght ed- average | oss severity (WALS) assunptions through applying our
criteria for Spanish RVBS (see "lItaly And Spain RVBS Met hodol ogy And
Assunptions,” published on Sept. 18, 2014).

We have al so considered our outl ook on the Spanish econonmy and real estate
sector by projecting arrears in our default cal culations. In our opinion, the
outl ook for the Spanish residential nortgage and real estate market is not
beni gn and we have therefore increased our expected 'B foreclosure frequency
assunption to 3.33% from 2. 00% when we apply our RVMBS criteria, to reflect
this view (see "Qutl ook Assunptions For The Spani sh Residential Mrtgage Market
," published on Sept. 18, 2014). W base these assunptions on our expectations
of nodest econonic growth, continuing high unenploynent, and further falls in

house prices for the remai nder of 2014, which will then level off in 2015.

W have assessed the transaction's docunented structural features by applying
our Spanish RMBS criteria. Qur ratings reflect the available credit
enhancenent (provided through the notes' subordination features and the
reserve fund available to the rated notes), the notes' anortization features,
and the class B notes' interest deferral trigger based on the perfornmance of
the securitized portfolio. Qur analysis indicates that the available credit
enhancenent for the class A and B notes (14% and 5% respectively) is
sufficient to nmitigate their exposure to credit and cash flowrisks at '"A and
"B-' rating levels, respectively, under our RVBS criteria.

Under our our updated criteria for rating single-jurisdiction securitizations
above the sovereign foreign currency rating (RAS criteria), we applied a
hypot heti cal sovereign default stress test to determi ne whether a tranche has
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sufficient credit and structural support to withstand a soverei gn default and
so pay tinely interest and repay principal by legal final maturity.

Qur RAS criteria designate the country risk sensitivity for RVBS as
"nmoderate’'. Under our RAS criteria, transactions could be rated up to four

not ches above the sovereign rating, if they have sufficient credit enhancenent
to pass a mininumof a "severe" stress (see "Understanding Standard & Poor's
Rating Definitions," published on June 3, 2009 for our definitions of severe
and extrene | evels of economc stress).

As our long-termrating on the Kingdomof Spain is 'BBB', our RAS criteria cap
at ' A+ (sf)' the maxi mum potential ratings in this transaction

Under our RAS criteria, the class A notes have sufficient credit enhancenent
to withstand, in our cash flow analysis, the severe stress scenario up to 'A-
(sf)', which is up to two notches above the rating of the sovereign. Qur RAS
criteria therefore cap at 'A- (sf)' our rating on the class A notes.

Fol | owi ng the application of our RAS criteria and our RVMBS criteria, we have
determ ned that our rating on the class A notes is 'A (sf)', which is the
lower of (i) the rating as capped by our RAS criteria and (ii) the rating that
the class of notes can attain under our RMVMBS criteria.

Qur rating on the class B notes is not constrained by the rating on the
soverei gn. Based on our credit and cash fl ow anal ysis, we have assigned a 'B-
(sf)' rating to the class B notes.

There is no interest hedge mechanismin the transaction. Therefore, we have
stressed the basis risk between the assets and the liabilities. Consequently,
we have al so nade assunptions for nmargin conpression in our cash flow

anal ysi s.

We have not stressed conmmingling risk as a loss in this transaction because
the transacti on docunments establish that, if we [ower our ratings on the
servicer below a defined trigger, certain renmedi es woul d be taken, which are
inline with our current counterparty criteria (see "Counterparty Ri sk
Framewor k Met hodol ogy And Assunptions,” published on June 25, 2013).

The transaction is exposed to counterparty risk through BBVA as bank account
provi der, paying agent, and servicer. Under our current counterparty criteria,
t he exposure to BBVA as bank account provider is classified as "bank account
(limted)." Under these criteria, the transaction's docunented rating

requi rements for BBVA under its different roles and its replacenent nechani sns
adequately mtigate its exposure to counterparty risk at the 'A- (sf)' rating
| evel .

Legal risk is mitigated in this transaction. W consider the issuer to be a
bankruptcy-renote entity, in line with our European legal criteria, and the
assets were transferred to the issuer by a true-sale at closing (see "Europe
Asset Isolation And Special - Purpose Entity Criteria--Structured Finance,"
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publ i shed on Sept. 13, 2013).
STANDARD & POOR' S 17G 7 DI SCLOSURE REPORT

SEC Rule 17g-7 requires an NRSRO for any report acconpanying a credit rating
relating to an asset-backed security as defined in the Rule, to include a
description of the representations, warranties, and enforcenent nechani sns
avail able to investors and a description of howthey differ fromthe
representations, warranties, and enforcenent mechani sms in issuances of
simlar

securities.

The Standard & Poor's 17g-7 Disclosure Report included in this credit rating
report is available at http://standardandpoorsdi scl osure-17g7.com
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RATI NGS LI ST

BBVA RVMBS 14, Fondo de Titulizacion de Activos
€700 M11lion Residential Mortgage-Backed Fl oati ng- Rate Notes

C ass Rat i ng Anount

(ml. €)
A A (sf) 637. 00
B B- (sf) 63. 00

Additional Contact:
Structured Finance Europe; StructuredFinanceEurope@standardandpoors.com
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