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OVERVI EW

« W have revi ewed BBVA Consunp 2 by conducting our credit and cash fl ow
anal ysi s under our updated criteria for rating single-jurisdiction
securitizations above the sovereign foreign currency rating.

e Followi ng our review, we have affirned our 'AA (sf)' rating on the class
B notes and have raised to 'A+ (sf)' from'BBB+ (sf)' our rating on the
cl ass C notes.

« BBVA Consunp 2 is a Spanish ABS transaction, which closed in Novenber
2006. Banco Bil bao Vizcaya Argentaria originated the pool, which
conpri ses unsecured consuner |oans granted to individuals resident in
Spai n.

FRANKFURT (Standard & Poor's) March 5, 2015--Standard & Poor's Ratings
Services today affirnmed its 'AA (sf)' credit rating on BBVA Consunmb 2 Fondo de
Titulizacion de Activos' class B notes. At the sanme tine, we have raised to
"A+ (sf)' from'BBB+ (sf)' our rating on the class C notes (see list below).

Upon publishing our updated criteria for rating single-jurisdiction
securitizations above the sovereign foreign currency rating (RAS criteria), we
pl aced those ratings that could potentially be affected "under criteria
observation" (see "EMEA Structured Finance, Covered Bond, And Milticedul as
Ratings Placed Under Criteria Cbservation,"” published on Sept. 18, 2014, and "

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT MARCH 5, 2015 1

1387570 | 300982037



Various Rating Actions Taken In Spanish ABS Transaction BBVA Consumo 2 Following Application Of Updated
Criteria

Met hodol ogy And Assunptions For Ratings Above The
Sovereign--Single-Jurisdiction Structured Finance," published on Sept. 19,
2014).

Fol I owi ng our review of this transaction, our ratings that could potentially
be affected by the criteria are no |longer under criteria observation

Today's rating actions follow our credit and cash fl ow anal ysis of the nost
recent transaction information that we have received dated January 2015. Qur
anal ysis reflects the application of our RAS criteria.

Under our RAS criteria, we applied a hypothetical sovereign default stress
test to determ ne whether a tranche has sufficient credit and structura
support to withstand a sovereign default and so repay tinely interest and
principal by legal final maturity.

Qur RAS criteria designate the country risk sensitivity for asset-backed
securities (ABS) as 'noderate'. Under our RAS criteria, this transaction's
notes can therefore be rated four notches above the sovereign rating, if they
have sufficient credit enhancement to pass a mninumof a "severe" stress.
However, as all six of the conditions in paragraph 48 of the RAS criteria are
met, we can assign ratings in this transaction up to a maxi num of six notches
(two additional notches of uplift) above the sovereign rating, subject to
credit enhancenent being sufficient to pass an "extrenme" stress (see "
Under st andi ng Standard & Poor's Rating Definitions," published on June 3, 2009
for our definitions of severe and extrenme | evels of economc stress).

As our long-termrating on the Kingdomof Spain is 'BBB', our RAS criteria cap
at ' AA (sf)' the maxi mum potential rating in this transaction for the class B
notes. The maxi num potential rating for the class C notes is 'A+ (sf)'.

We have analyzed credit risk under our European consuner finance criteria,
using the transaction's historical gross |oss and recovery data (see "European
Consumer Finance Criteria,"” published on March 10, 2000). As of the January
2015 servicer report, cumul ative delinquenci es of 90+ days since the beginning
of the anortization period totaled 4.61% of the initial pool size, which is
bel ow our expectations in our previous review (see "Ratings Lowered On Spani sh
ABS Transactions BBVA Consunmb 1 And 2's Class B And C Notes; C ass A Ratings
Affirmed,"” published on May 24, 2012). Recovery levels as of the January 2015
servicer report are also slightly better than our expectations in April 2013.
Based on the transaction's inproved performance, we have revised our base-case
gross |l oss assunption to 4. 7% from 6.4% and our recovery base-case assunption
to 28.0% from 20.0% These revised base cases incorporate our forecasts for

t he Spani sh econony which, in our view, should not be detrinmental to the
transaction's performance (see "The Eurozone Crawls Into 2015 Wth Wak
Monmentum " published on Dec. 4, 2014).

Qur ratings reflect our assessnent of the transaction's paynent structure. The
transaction included a two-year revolving period, which ended i n Septenber
2008. As of the January 2015 servicer report, the assets' outstanding
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princi pal bal ance anpunted to €60 m|lion and represented about 4.0% of the
initial portfolio size. Since the end of the revolving period, the notes have
anortized fully sequentially. As of the January 2015 servicer report, the
class B and C notes' outstanding principal balance anmounted to €1.6 mllion
and €42.8 mllion and represented 9.6% and 100. 0% of their initial size,
respectively. Due to del everaging, the available credit enhancenment for the
class B notes has increased to 135% from 41% si nce our previous review The
cash reserve has not anortized following a perfornance trigger breach and is
at its required level of €23.4 mllion

We consider that the available credit enhancenent for the class B notes is
conmmensurate with the currently assigned rating. We have therefore affirned
our 'AA (sf)' rating on the class B notes. The avail able credit enhancenent
for the class C notes is commensurate with a higher rating than currently
assigned. W have therefore raised to 'A+ (sf)' from'BBB+ (sf)' our rating on
the class C notes.

Qur operational and legal risk analysis is unchanged since closing. In our
view, the transaction's replacenent and posting mechani sms adequately mtigate
the counterparty risks that the notes are exposed to. The transaction is
exposed to Soci été Général e as bank account provider and to Deutsche Bank AG
(London branch) as the swap counterparty (see "Counterparty Ri sk Framework

Met hodol ogy And Assunptions,” published on June 25, 2013).

BBVA Consunb 2 is a Spanish ABS transaction, which closed in Novenber 2006.
Banco Bil bao Vizcaya Argentaria S.A originated the pool, which conprises
unsecured consuner |oans granted to individuals resident in Spain

STANDARD & POOR' S 17G 7 DI SCLOSURE REPORT

SEC Rul e 17g-7 requires an NRSRO, for any report acconpanying a credit rating
relating to an asset-backed security as defined in the Rule, to include a
description of the representations, warranties, and enforcenent nechani sns
avail able to investors and a description of how they differ fromthe
representations, warranties, and enforcenment nmechani sns in issuances of
simlar securities. The Rule applies to in-scope securities initially rated
(including prelimnary ratings) on or after Sept. 26, 2011

If applicable, the Standard & Poor's 17g-7 Disclosure Report included in this

credit rating report is available at http://standardandpoorsdi scl osure-17g7. com
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4, 2014
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Under Criteria Observation, Sept. 18, 2014
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18, 2014

* Credit Conditions: Europe Decelerates (Again) Am d Rising Ceopolitical
Ri sks, Sept. 16, 2014

e Low Interest Rates Are Underpinning Europe's House Price Recovery, July
28, 2014

e European Structured Finance Scenario And Sensitivity Analysis 2014: The
Effects OF The Top Five Macroecononic Factors, July 8, 2014

e @obal Structured Finance Scenario And Sensitivity Analysis:
Under standi ng The Effects O Macroecononic Factors On Credit Quality,
July 2, 2014

* Ratings Lowered On Spani sh ABS Transacti ons BBVA Consunb 1 And 2's C ass
B And C Notes; Class A Ratings Affirnmed, May 24, 2012

RATI NGS LI ST

Cl ass Rat i ng
To From

BBVA Consunmp 2 Fondo de Titulizaci 6n de Activos
€1.5 Billion Floating-Rate Asset-Backed Notes

Rating Affirmed
B AA (sf)
Rati ng Rai sed

C A+ (sf) BBB+ (sf)
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Structured Finance Europe; StructuredFinanceEurope@standardandpoors.com
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