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OVERVI EW

e W have reviewed the performance of the transaction's underlying
collateral and its structural features.

» W have observed persistent deterioration in the credit quality of the
underlying portfolio, which indicates that future defaults are likely to
i ncrease, and we do not believe that the current levels of credit
enhancenent are conmmensurate with the ratings on the class A and B notes.

* W have thus | owered and renoved from Credi t WAt ch negative our rating on
the class B notes.

* W have also |l owered our rating on the class A notes.

 The collateral conprises a portfolio of Spanish consuner |oans originated
by Banco Bil bao Vizcaya Argentaria and BBVA Fi nanzi a.

MADRI D (Standard & Poor's) July 15, 2011--Standard & Poor's Ratings Services
today | owered and renoved from Credit Watch negative its credit rating on BBVA
Consuno 3 Fondo de Titulizacion de Activos' class B notes. At the sanme tineg,
we |owered our rating on the class A notes (see list below.

On May 3, 2011, we affirmed the rating on BBVA Consunp 3's class A notes, and
pl aced the rating on the class B notes on CreditWatch negati ve due to
deteriorating levels of credit enhancenent (see "Various Rating Actions Taken

I n Spani sh ABS Transacti ons BBVA Consunmp 1, BBVA Consump 2, And BBVA Consunp 3"

).

BBVA Consunp 3 closed in April 2008 and its revol ving period ended one year
ahead of the February 2010 schedul ed due date, due to a breach of the 90-day
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del i nquency early-anortization trigger of 2.2%

The current outstandi ng bal ance is about 44% of the closing bal ance. Even

t hough the transaction's anortization features have increased the |evel of
credit enhancenent for the class A notes, an increase in the |level of defaults
has resulted in a depletion of the transaction's reserve fund since August
2009, which is currently at 40%of its required |evel

As of May 2011, |oans nmore than three nmonths in arrears and not yet defaulted
accounted for 2.37% of the outstandi ng bal ance. The current |evel of the cash
reserve is 1.84% of the notes' outstanding principal, conpared with 2.30% at
cl osi ng.

The cunul ative | evel of defaults since closing (including interest), based on
the original balance of the portfolio, stands at 5.28% As a result, we have
revi sed upwards our base case gross |oss assunptions. The class B
interest-deferral trigger is set at 8. 80% W have also revised downwards our
recovery rate base-case assunption to 12% as a result of |ower recoveries
observed in the transaction. These factors have also | owered the |evel of
credit enhancenent available to the class B notes.

Based on the review of our credit analysis assunptions in ternms of default and
recoveries, and taking into account the current |level of support available to
the class A notes in the capital structure, our cash flow anal ysis indicates
that a "AA (sf)' rating is appropriate for the class A notes. W have
consequently lowered to 'AA (sf)' from'AA+ (sf)' our rating on this class.

The I evel of credit enhancenent available to the class B notes has
significantly decreased since closing. Based on the insufficient credit
enhancenent available to support a 'BBB (sf)' rating in our cash flow

anal ysis, we have |lowered to 'BB- (sf)' from'BBB (sf)' and renoved from

Credi tWatch negative our rating on the class B notes. However, we believe that
the notes are not vul nerable to nonpaynent of interest in the short term

The portfolio backing this Spanish asset-backed securities transaction
conpri ses unsecured consuner | oans made to Spani sh residents and ori gi nat ed
and serviced by Banco Bil bao Vizcaya Argentaria, S.A and BBVA Fi nanzi a.

RELATED CRI TERI A AND RESEARCH

 Various Rating Actions Taken I n Spani sh ABS Transacti ons BBVA Consuno 1
BBVA Consunp 2, And BBVA Consuno 3, May 3, 2011

e Principles O Credit Ratings, Feb. 16, 2011

» EMEA Structured Finance CreditWatch Actions In Connection Wth Revised
Counterparty Criteria, Jan. 18, 2011

 Counterparty And Supporting Obligations Update, Jan. 13, 2011

e Counterparty And Supporting Obligations Methodol ogy And Assunptions, Dec.
6, 2010

e Methodology: Credit Stability Criteria, May 3, 2010

» Use O CreditWatch And Qutl ooks, Sept. 14, 2009
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e Ratings Lowered On Santander Financiacion 1's Cass C, D, And E Spani sh
ABS, Aug. 10, 2009

 Default Moddeling for European Consuner Asset-Backed Securitizations, June
23, 2003

» European Consuner Finance Criteria, March 10, 2000

Rel ated articles are available on RatingsDirect. Criteria, presales, servicer
eval uations, and ratings information can also be found on Standard & Poor's
Wb site at www. st andar dandpoors.com Alternatively, call one of the follow ng
Standard & Poor's nunbers: Cient Support Europe (44) 20-7176-7176; London
Press Ofice (44) 20-7176-3605; Paris (33) 1-4420-6708; Frankfurt (49)

69- 33-999- 225; Stockhol m (46) 8-440-5914; or Mscow (7) 495-783-4011.

RATI NGS LI ST

Cl ass Rat i ng
To From

BBVA Consunb 3, Fondo de Titulizacion de Activos
€1.360 Billion Floating-Rate Notes

Rati ng Lowered And Renpved From CreditWatch Negative
B BB- (sf) BBB (sf)/Watch Neg
Rati ng Lowered

A AA (sf) AA+ (sf)

Additional Contact:
Structured Finance Europe; StructuredFinanceEurope@standardandpoors.com
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