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OVERVI EW

e W have revi ewed MBS BANCAJA 6 by conducting our credit and cash flow
anal ysi s under our updated Spanish RVBS criteria, our updated criteria
for rating single-jurisdiction securitizations above the sovereign
foreign currency rating, and by considering our current counterparty
criteria.

e Following our review, we have affirned our 'A (sf)' rating on the class A
not es.

e MBS BANCAJA 6 is a Spani sh RVMBS transaction, which closed in February
2009 and securitizes first-ranking nortgage | oans. Bancaja (now Banki a)
originated the pool, which conprises nortgage | oans granted to borrowers
for the purchase of nmminly second-hones in Val encia.

MADRI D (Standard & Poor's) Feb. 27, 2015--Standard & Poor's Ratings Services
today affirnmed its "A (sf)' credit rating on MBS BANCAJA 6, FONDO DE
TI TULI ZACI ON DE ACTI VOS' cl ass A notes.

Upon publishing our updated criteria for Spanish residential nortgage-backed
securities (RVBS criteria) and our updated criteria for rating
single-jurisdiction securitizations above the sovereign foreign currency
rating (RAS criteria), we placed those ratings that could potentially be
affected "under criteria observation" (see "ltalian And Spani sh RVMBS And
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Covered Bond Program Ratings Placed Under Criteria Observation," and "ltaly
And Spai n RMBS Met hodol ogy And Assunptions,"” both published on Sept. 18, 2014,
and " Met hodol ogy And Assunptions For Ratings Above The

Soverei gn--Single-Jurisdiction Structured Finance," published on Sept. 19,
2014).

Fol l owi ng our review of this transaction, our ratings that could potentially
be affected by the criteria are no longer under criteria observation

Today's affirmation follows our credit and cash flow analysis of the npst
recent transaction information that we have received as of Cctober 2014. Qur
analysis reflects the application of our RVMBS criteria, our RAS criteria, and
our current counterparty criteria (see "Counterparty Ri sk Franework

Met hodol ogy And Assunptions,” published on June 25, 2013).

Under our RAS criteria we applied a hypothetical sovereign default stress test
to determ ne whether a tranche has sufficient credit and structural support to
wi t hstand a sovereign default and so repay tinely interest and principal by
legal final maturity.

Qur RAS criteria designate the country risk sensitivity for RVBS as
"nmoderate’'. Under our RAS criteria, this transaction's notes can therefore be
rated four notches above the sovereign rating, if they have sufficient credit
enhancenent to pass a mnimum of a "severe" stress. However, as all six of the
conditions in paragraph 48 of the RAS criteria are net, we can assign ratings
in this transaction up to a nmaxi num of six notches (two additional notches of
uplift) above the sovereign rating, subject to credit enhancenment being
sufficient to pass an "extrenme" stress and there being no other rating
constraints such us operational, legal, or counterparty risks (see "
Under st andi ng Standard & Poor's Rating Definitions," published on June 3, 2009
for our definitions of severe and extrenme | evels of economc stress).

As our long-termrating on the Kingdomof Spain is 'BBB, our RAS criteria cap
at ' AA (sf)' the maxi mum potential rating in this transaction for the class A
not es.

The transaction has a trigger systemso that in a stressful economc
environnent the nore senior notes anortize before the paynment of interest on
the subordi nated cl asses of notes. Interest deferral triggers are based on the
cunul ative default ratio over the initial pool balance.

The interest deferral nmechanismfor the class B, C, and D notes will be
triggered if the cumulative default rati o exceeds 25% 18% and 15% of the
nortgage |l oans' initial balance, respectively, and if the nore senior class of
notes have not fully anortized or will not fully anortize on the current
payment date.

As of October 2014, the cunul ative default ratio was 4.99% of the pool's
initial balance. The average quarterly increase in cunulative defaults is
around 53 basis points. We do not expect the interest deferral trigger for the

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT FEBRUARY 27, 2015 2

1386368 | 300011572



Rating Affirmed On Spanish RMBS Transaction MBS BANCAJA 6's Class A Notes Following Application Of
Updated Criteria

class D notes to be breached in the next 15-18 nonths.

On the latest paynent date in Novenmber 2014, the cash reserve was belowits
requi red docunmented level. The reserve fund represents 76. 7% of the required
amount (7.2% of the notes' initial balance). The reserve fund has a target

| evel and nay anortize three years after closing, subject to specific

condi tions.

Si nce our previous review, credit enhancenent for the class A notes has
increased to 27.0%from 24. 2% (see "Rating Affirmed On Spani sh RVBS
Transacti on MBS BANCAJA 6's Class A Notes Followi ng Review, " published on
March 22, 2013).

Severe delinquencies of nore than 90 days have decreased over the |last 18
mont hs and are now at 2.96% from 6.96% in 2013, which on average is slightly

| ower than our Spani sh RVBS i ndex (see "Spanish RVBS | ndex Report @/ @3 2014:
Del i nquenci es Continue To Ri se As The Housi ng Market Sl owy Recovers,"
publ i shed on Jan. 2, 2015). Defaults are defined as nortgage |loans in arrears
for nore than 18 nonths in this transaction. Curul ative defaults are 4.99% and
have increased significantly since our previous review, when they represented
1.46% of the portfolio's original balance. Prepaynment |evels remin | ow and
the transaction is unlikely to pay down significantly in the near term in our
opi ni on.

After applying our RVBS criteria to this transaction, our credit analysis
results show a slight increase in the weighted-average foreclosure frequency
(WAFF) and a narginal increase in the weighted-average | oss severity (WALS)
for each rating |evel.

Rati ng | evel WAFF (9% WALS (9%
AAA 29.9 40. 1
AA 23.6 35.7
A 19.8 28.0
BBB 14.7 23.8
BB 10.6 20.9
B 9.2 18.2

The increase in the WAFF is mainly due to higher original |oan-to-value
adjustnents, partially offset by greater seasoning and | ower arrears. The
increase in the WALS is mainly due to the application of our revised market
val ue decline assunptions, which has been offset by the fact that we don't
assune a further stress on house prices declines conpared with our previous
review. The overall effect is an increase in the required credit coverage for
each rating |evel

Foll owi ng the application of our criteria, we have determ ned that our
assigned rating on the class A notes in this transaction should be the | ower
of (i) the rating as capped by our RAS criteria and (ii) the rating that the
class of notes can attain under our RVMBS criteria, and (iii) the rating as
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capped by our current counterparty criteria. In this transaction, our rating
on the class A notes is not constrained by the rating on the sovereign and the
avai |l abl e credit enhancenent for the notes can withstand our stresses up to
si X notches above the sovereign rating.

Banco Bil bao Vizcaya Argentaria S. A (BBVA) (BBB/ Stable/A-2) replaced Banco
Sant ander S. A (BBB+/ Stabl e/ A-2) as the bank account provider in Decenber
2014. The docunentati on was anmended in Cctober 2012 to be in line with our
counterparty criteria to maintain Santander as an eligible counterparty. Under
these criteria, we consider the bank account to provide "limted" support. Qur
rating on the class A notes is therefore constrained by our rating on BBVA and
t he maxi mum achi evabl e rating for the notes under our current counterparty
criteriais "A (sf)'.

Taking into account the results of our updated credit and cash flow anal ysis
and the application of our RAS criteria, RVBS criteria, and current
counterparty criteria, we consider the available credit enhancement for the
class A notes to be comensurate with our currently assigned rating. W have
therefore affirmed our "A (sf)' rating on the class A notes.

We al so consider credit stability in our analysis (see "Methodol ogy: Credit
Stability Criteria," published on May 3, 2010). To reflect noderate stress
conditions, we adjusted our WAFF assunptions by assum ng additional arrears of
8% for one-year and three-year horizons. This did not result in our rating
deteriorating bel ow the maxi num proj ected deterioration that we woul d
associate with each relevant rating level, as outlined in our credit stability
criteria.

In our opinion, the outlook for the Spanish residential nortgage and rea
estate market is not benign and we have therefore increased our expected 'B
forecl osure frequency assunption to 3.33%from 2.00% when we apply our RMBS
criteria (see "Qutl ook Assunptions For The Spani sh Residential Mortgage Market,
" published on Sept. 18, 2014). W base these assunptions on our expectation
of nodest econonic growth, continuing high unenpl oynent, and house prices

I eveling off in 2015.

On the back of inproving but still depressed macroecononi ¢ conditions, we
don't expect the performance of the transactions in our Spanish RVBS index to
i mprove in 2015.

Del i nquenci es continue to roll over into defaults, indicating that servicers
are finding it difficult to cure severe delinquencies.

We expect severe arrears in the portfolio to remain at their current |evels,
as there are a nunber of downside risks. These include inflation, weak
econom ¢ growth, high unenploynent, and fiscal tightening. On the positive
side, we expect interest rates to remain |ow for the foreseeable future.

MBS BANCAJA 6 is a Spanish RMBS transaction, which closed in February 2009. W
have rated the class A notes since March 2011. The transaction securitizes a
pool of first-ranking nortgage | oans that Bancaja (now Bankia S. A)

originated. The nortgage |loans are mainly in Val encia and have certain
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characteristics that nmake them nore susceptible to default, in our view
Specifically, nore than half of the pool's outstanding balance is secured on
second hones. The portfolio also includes broker-originated | oans (currently
199%9. O the current portfolio, 23% are | oans granted to non-Spani sh borrowers
and al most 9% of the outstandi ng pool bal ance conprises comercial | oans.

STANDARD & POCR S 17G 7 DI SCLOSURE REPORT

SEC Rul e 17g-7 requires an NRSRO, for any report acconmpanying a credit rating
relating to an asset-backed security as defined in the Rule, to include a
description of the representations, warranties, and enforcenent nechani sns
avail able to investors and a description of how they differ fromthe
representations, warranties, and enforcenent nmechani sns in i ssuances of
simlar securities. The Rule applies to in-scope securities initially rated
(including prelimnary ratings) on or after Sept. 26, 2011.

If applicable, the Standard & Poor's 17g-7 Disclosure Report included in this
credit rating report is available at http://standardandpoorsdi scl osure-17g7. com
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